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EUMMARY: MAJOR JAPANESE PRODUCERS OF STAINLESS STEEL MILT. 
PRODUCTS USED IN MANUFACTURE OF TABLE FLATWEARE ADVISED 
EMBASSY THAT IT IMPOSSIBLE TO COMPARE JAPANESE EXPORT PRICES 
OF STAINLESS STEEL PRODUCTS TO U.S.WITH THOSE TO S. KOREA, 

OR TAIWAN BY AISI TYPE NUMBERS AND DIMENSIONS ONLY. THEY 
ASSERT THAT QUALITY AND EINISHING, WHICH CAN VARY 
WITHIN SAME AISI NUMBER AND DIMENSION, ARE ALSO 
IMPORTANT FOR PRICE COMPARISONS OF THSE PRODUCTS. END 
SUMMARY. 

1. MAJOR JAPANESE PRODUCERS OE STAINLESS STEEL MILL 
PRODUCTS FOR TABLE FLATWARE STATED THAT THEIR EXPORTS TO THE 
U.S. ARE LIMITED TO HIGH QUALITY PRODUCTS USED EOR MANUEACTURE OF 
HIGH QUALITY TABLE FLATWARE, WHILE THOSE EXPORTED TO S. KOREA 
AND TAIWAN ARE USED FOR MANUFACTURE OE LOW QUALITY PRODUCTS. 

IN THE U.S., THEY NOTED, TABLE FLATTWARE IS USUALLY MANNUFACTURED 
FROM COILS OF COLD ROLLED STRIP BY A CONTINUOUS MECHANICAL 
PROCESS. THIS MEANS THAT TOLERANCE FOR VARIATION IN QUALITY 
AND DIMENSION OF THE STEEL IS VERY LIMITED. IN S. KOREA 
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AND TAIWAN MOST TABLE FLATWARE IS MANUFACTURED IN PIECE- 
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BY-PIECE MANUAL PUNCHING OF COLD ROLLED STRIP CUT INTO 
SHEETS AND THUS THERE IS LESS NEED FOR PRECISION IN 
STAINLESS STEEL STRIP. 

2. ACCORDING TO MYODO METAL CO., LTD., WHICH ACCOUNTS 

EOR MORE THAN 80 PERCENT OE JAPANESE EXPORTS OF COLD ROLLED 
STAINLESS STEEL SHEETS TO TABLE FLATWARE MANUEACTURERS 
IN S. KOREA, TAIWAN, AND OTHER SOUTHEAST ASIA COUNTRIES, 

THE TYPICAL CONTRACT WITH THESE COUNTRIES 

CALLS EOR THE EXPORT OP AISI TYPE 410, ANNEALED ONLY, COLD 

ROLLED STRIP CUT IN RANDOM LENGTHS PROM 1.8 - 4 METERS. 

IN CONTRAST CONTRACTS WITH U.S. MANUEACTURERS OP TABLE 
PLATWARE CALL EOR THE SAME AISI NUMBER OF COLD ROLLED 
STRIP IN COILS, SLIT IN A PRECISE WIDTH AND TREATED WITH PICKLING 
AND OTHER PINISHING PROCESES. THE COMPANY STATED THAT 
THE COMPARISON OP EXPORT PRICES BY AISI NUMBER AND DIMENSION 
IS MEANINGLESS AND REFUSED TO DISCEOSE ACTUAL EXPORT PRICES. 

3. MAJOR JAPANESE MANUEACTURERS OP STAINLESS STEEL 
MILL PRODUCTS (NIPPON KINZOKU, TAKASAGO TEKKO, NIPPON 
YAKIN, NISSHIN STEEL, NIPPON METAL INDUSTRY, NIPPON STAINLESS 
STEEL, KAWASAKI STEEL, NIPPON STEEL, AND DAIDO STEEL) 

DO NOT DIRECTLY EXPORT COLD ROLLED STRIP AND RODS EOR 
MANUPACTURE OP TABLE FEATWARE TO S. KOREA AND TAIWAN. 

THEY STATED THAT THERE MIGHT BE A POSSIBILITY OF LOW PRICE 
EXPORTS TO SOUTHEAST ASIAN COUNTRIES OF THEIR OPF-GRADE 
STRIP APTER REROLLING AND RESLITTING BY SMALL PROCESSORS. 

4. ACCORDING TO JAPANESE CUSTOMS BUREAU, JAPANESE 
AVERAGE FOB EXPORT PRICES OP AEL TYPES OP STAINLESS STEEP 
"BARS AND RODS" CLASSIPIED UNDER JAPANESE COMMODITY 
CLASSIPICATION NUMBER (673-264) EOR POREIGN TRADE STATISTICS 
AND ALL TYPES OP "HOOP AND STRIP" (675-063) TO S. KOREA, 

TAIWAN, AND THE U.S. IN 1973, 1974, AND THE PIRST TEN MONTHS 
OP 1975 ARE AS POLLOWS: 

UNIT CENTS PER POUND 
1973 1974 JAN-OCT 

1975 

BARS AND RODS: 

5. KOREA 27.36 55.59 70.18 
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TAIWAN 39.68 46.22 53.38 

U.S.A. 51.95 64.86 68.00 

ALL COUNTRIES 41.27 56.73 57.63 

HOOP AND STRIP: 

S. KOREA 24.63 26.91 29.51 

TAIWAN 26.50 31.43 30.72 

U.S.A. 54.76 60.89 55.52 
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ALL COUNTRIES 38.67 49.27 46.94 

U.S. DOLLAR/YEN CONVERSION RATES: 

ONE DOLLAR EQUALS 271 YEN FOR 1973 
ONE DOLLAR EQUALS 292 YEN FOR 1974 
ONE DOLLAR EQUALS 295 YEN FOR 1975 

5. EMBASSY UNABLE TO LOCATE MANUFACTURERS OF TRADING 
FIRMS EXPORTING COLD ROLLED RODS CUT IN SPECIFIC LENGHES 
TO TABLE FLATWARE MANUFACTURERS IN S. KOREA AND TAIWAN. 

6. EMBASSY WILL MAKE FURTHER INVESTIGATION IF NAMES AND 
ADDRESSES OF SPECIFIC JAPANESE MANUFACTURERS OR TRADING 
FIRMS INVOLVED IN THIS CASE CAN BE FURNISHED. 

HODGSON 
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